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Senator Brashear's number, the additional sales tax base that
would com e w i t h t h e p a ss a g e o f L B 7 5 9 , I t h i nk h e me n t i o n e d t he
other day, that would generate an est imated $1 9 million
additional revenue...sales tax revenue for cities U s ing that
a s a base, . . .

SENATOR BEUTLER: Por o n e y e a r o r f o r t wo y e a r s ?

SENATOR RAIKES: Tha t ' s . . . I b e l i e ve t h a t ' s t h e b i e nn i u m. Th a t ' s
the biennial amount. This amendment, if adopted, we'd have to
estimate there too. Because it's really...the impact would be
guessing as to how much over the formula funding is needed in
order t o f und t he ac t u a l f or m u l a. But we kn o w f o r su r e t ha t
there's about $1.3 million this year that would be over not only
t he f o r mula bu t w ha t wa s p r o mi sed . But i f you t onk , I t h i nk ,
the outside guess, it would be s omething on the order of
$5 million for the biennium. So comparing those two numbers,
t he n et i mp a c t f o r c i t i e s wo u l d b e p o s i t i ve . The n et f i scal
i mpact f o r c i t i e s w o u l d b e p o s i t i ve .

SENATOR BEUTLER: To the amount of app roximately $13 million?
I s t ha t w ha t y o u ' r e s a y i n g ?

SENATOR RAIKES: Again, that's rough, rough.

SENATOR BEUTLER: Okay . An d I d o n't have the budget book in
front of me. I wasn't expecting this. But how does that
$ 13 mi l l i on t hat t hey gai n . . .a n d , b y t he w ay , t he a mount t h a t ' s
gained i s o n l y ga i n e d b y c e r t a i n c i t i es . Ri ght ?

SENATOR RAIKES: I f y o u ' r e r e f e r r i ng t o t h e f a c t t h a t n o t ev e r y
city has a sales tax, that's correct. But keep in mind now, the
equalization formula would remain in place. And particularly
c i t i e s t h a t a r e l evy i n g h i g h p r o p e r t y t ax e s wou l d cont i n u e t o
gain . An d y ou k n ow , t o t h e e x t e n t t h a t c i t i e s t h a t h a ve s a l e s
taxes are able to lower their property taxes as a result, then
t hose c i t i e s t h a t do n ' t h a v e s a l e s t a x e s wou l d p i c k u p g r ou n d ,
s o t o spe a k , i n t h e eq u a l i za t i o n f o r mu l a , wh i ch wo u l d r em a in i n
place .

SENATOR BEUTLER : As sumi n g t ha t t h e r e i s a d i s t un c t pa r a l l e l
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